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Board of Directors
United States Fencing Association
Colorado Springs, Colorado

Management's Responsibility for the Financial Statements

Auditor's Responsibility

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying financial statements of the United States Fencing
Association (a nonprofit organization), which comprise the statements of financial position as
of July 31, 2016 and 2015, and the related statements of activities and of cash flows for the
years then ended, and the related notes to the financial statements.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

BiggsKofford, P.C. • Member AICPA
630 Southpointe Court, Suite 200 • Colorado Springs, CO 80906 • Phone: 719.579.9090 • Fax: 719.576.0126 • www.biggskofford.com



Opinion

Other Matter

BiggsKofford, P.C.
Colorado Springs, Colorado
February 7, 2017

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the United States Fencing Association as of July 31, 2016
and 2015, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the financial statements as
a whole. The supplemental schedule of functional expenses as listed in the table of contents
is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the
audits of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information is fairly stated in all material respects in
relation to the financial statements as a whole.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BiggsKofford, P.C. • Member AICPA
630 Southpointe Court, Suite 200 • Colorado Springs, CO 80906 • Phone: 719.579.9090 • Fax: 719.576.0126 • www.biggskofford.com



2016 2015

ASSETS 

Current assets:
Cash and equivalents 760,920$     752,897$     
Accounts receivable, net 343,719 209,332
Prepaid expenses and other current assets 316,878 185,007

Total current assets 1,421,517    1,147,236    

Property and equipment, net 68,616 58,155
Intangible assets, net 82,839 6,249

151,455 64,404

Total assets 1,572,972$ 1,211,640$  

LIABILITIES AND NET ASSETS 

Current liabilities:
Accounts payable 472,886$     318,095$     
Accrued expenses 71,085 94,209
Deferred revenue 650,594 753,308
Grants payable to athletes 15,302 19,308

Total current liabilities 1,209,867    1,184,920    

Total net assets - unrestricted 363,105       26,720         

Total liabilities and net assets 1,572,972$ 1,211,640$  

UNITED STATES FENCING ASSOCIATION
STATEMENTS OF FINANCIAL POSITION

JULY 31, 2016 AND 2015

The accompanying notes and independent auditor's report
should be read with these financial statements.
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2016 2015

UNRESTRICTED REVENUE AND SUPPORT 

Registration fees 3,628,012$   3,267,582$  
Membership dues 1,615,984 1,532,698    
USOC support 742,977 727,550       
Royalties and sponsorship 579,731 492,263       
In-kind revenue 902,900 997,965       
Club insurance 155,725 154,225       
Contributions 160,157 69,708         
USFF grants 100,236 67,690         
Grant revenue 84,227          -              
Other 337,335 380,731       

Total unrestricted revenue and support 8,307,284 7,690,412

EXPENSES 

Program services:
International 2,751,727     2,530,606    
National 3,344,211     3,119,022    
Membership 699,931        571,546       

Total program services 6,795,869     6,221,174    

Support services:
General and administrative 715,457        866,119       
Board of directors and committees 116,651        158,805       
Marketing and communications 189,781        213,623       
Development 153,141        80,304         

Total support services 1,175,030     1,318,851    

Total expenses 7,970,899     7,540,025    

Change in unrestricted net assets 336,385        150,387       

Unrestricted net assets (deficiency), beginning of year 26,720          (123,667)     

Unrestricted net assets, end of year 363,105$     26,720$      

UNITED STATES FENCING ASSOCIATION
STATEMENTS OF ACTIVITIES

YEARS ENDED JULY 31, 2016 AND 2015

The accompanying notes and independent auditor's report
should be read with these financial statements.
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2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES 

Change in unrestricted net assets 336,385$     150,387$     

Adjustments to reconcile net assets to net cash
from operating activities:
Depreciation and amortization 46,658         34,382         
Bad debts 40,890         15,902         

(Increase) decrease in operating assets:
Accounts receivable (175,277)     154,185       
Prepaid expenses and other current assets (131,871)     45,831         

Increase (decrease) in operating liabilities:
Accounts payable 154,791       (203,362)     
Accrued expenses (23,124)       (7,716)         
Deferred revenue (102,714)     214,929       
Grants payable to athletes (4,006)         2,622           

Net cash provided by operating activities 141,732       407,160       

CASH FLOWS FROM INVESTING ACTIVITIES 

Proceeds from sale of building -              148,500       
Purchases of property and equipment (39,852)       (30,781)       
Purchases of intangible assets (93,857)       -              

Net cash provided by (used in) investing activities (133,709)     117,719       

CASH FLOWS FROM FINANCING ACTIVITIES 

Principal payments on notes payable -              (47,848)       

Net cash used in investing activities -              (47,848)       

UNITED STATES FENCING ASSOCIATION
STATEMENTS OF CASH FLOWS

YEARS ENDED JULY 31, 2016 AND 2015

The accompanying notes and independent auditor's report
should be read with these financial statements.
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2016 2015

Net increase in cash and equivalents 8,023$         477,031$     

Cash and equivalents, beginning of year 752,897       275,866       

Cash and equivalents, end of year 760,920$    752,897$    

SUPPLEMENTAL DISCLOSURE OF CASH INFORMATION 

Cash paid for interest during the year -$            2,379$        

STATEMENTS OF CASH FLOWS
YEARS ENDED JULY 31, 2016 AND 2015

UNITED STATES FENCING ASSOCIATION

The accompanying notes and independent auditor's report
should be read with these financial statements.
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1.

Use of estimates

The Association reports information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, which represents the expendable
resources that are available for operations at management’s discretion; temporarily
restricted net assets, which represents resources restricted by donors as to purpose or by
the passage of time; and permanently restricted net assets, which represents resources
whose use by the organization is limited by donor-imposed stipulations that neither expire
by passage of time nor can be fulfilled or otherwise removed by actions of the organization.
The Association currently has no temporarily restricted or permanently restricted net
assets.

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America ("US GAAP") requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from these estimates.

Cash and equivalents

UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

Organization

United States Fencing Association, the ("Association") is the national governing body for
fencing in the United States. The Association’s mission and principal activities are to be
responsible for the promotion and development of the sport of fencing in the United States.
The Association’s revenues and other support are derived principally from sales of
memberships and event fees.

Basis of Presentation

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

For purposes of the statement of cash flows, the Association considers all highly liquid
investments with an initial maturity of three months or less to be cash and equivalents. The
Organization maintains its cash and equivalents in bank deposit accounts in which the
deposits are guaranteed by the Federal Deposit Insurance Corporation ("FDIC") up to
$250,000. The Organization does have some cash accounts that exceed the federally
insured amount. The Organization does not anticipate nonperformance by these financial
institutions.

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

1.
(CONTINUED)

Tournament equipment 5 years
Computer equipment 3 years
Furniture and fixtures 5 years

Property and equipment

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Intangible assets consist of software, website and rebranding / logo costs and are being
amortized using the straight-line method over estimated useful lives of three to five years.
Amortization expense for the years ended July 31, 2016 and 2015 totaled $17,267 and
$6,125, respectively.

Deferred revenue

Intangible assets

All acquisitions of property and equipment in excess of $500 and all expenditures for
repairs, maintenance, renewals and betterments that materially prolong the useful lives of
assets are capitalized and recorded at cost or fair value if donated. Depreciation is
provided on a straight-line basis over the estimated useful lives of the assets:

Membership dues are deferred and recognized over the periods to which the fees relate. In
addition, other funds received in advance are deferred and recognized when earned.

Depreciation expense for the years ended July 31, 2016 and 2015 totaled $29,391 and
$28,257, respectively.

Accounts receivable are stated at the amount billed for services and fees. Accounts
receivable are ordinarily due 30 days after the issuance of the invoice. Delinquent
receivables are written off based on specific circumstances of the customer and other
economic factors. The Organization provides an allowance for doubtful accounts equal to
the estimated uncollectible amounts. The Organization’s estimate is based on historical
collection experience and a review of the current status of trade accounts receivable. It is
reasonably possible that the Organization’s estimate of the allowance for doubtful accounts
will change. As of July 31, 2016 and 2015, accounts receivable are presented net of an
allowance for doubtful accounts of $30,000 and $40,000, respectively.

Accounts receivable

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

1.
(CONTINUED)

Income taxes

Gifts of cash and other assets received without donor stipulations are reported as
unrestricted revenue and net assets. Gifts received with a donor stipulation that limits their
use are reported as temporarily or permanently restricted revenue and net assets. When a
donor stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions. Gifts having donor
stipulations which are satisfied in the period the gift is received are reported as unrestricted
revenue and net assets.

Donated services and materials

Donated services and materials are recorded as both a revenue and expenditure in the
accompanying statements of activities at their estimated values. Contributions of services
are recognized if the services received (a) create or enhance nonfinancial assets or (b)
require specialized skills, are provided by individuals possessing those skills and would
typically need to be purchased if not provided by donations.

Contributions

The Association follows the guidance contained in ASC Topic 740-10-25, Accounting for
Uncertainty in Income Taxes . ASC Topic 740-10-25 prescribes a recognition threshold and
measurement attribute for financial statement recognition and measurement of a tax
position taken. Based on its evaluation, the Association concluded that there are no
uncertain tax positions that qualify for recognition or disclosure in the financial statements.
Management believes only income tax returns for the years 2012 and later are subject to
examination by the applicable taxing jurisdictions. There were no income tax examinations
or adjustments for the years ended July 31, 2016 or 2015.

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Association is organized as a not-for-profit entity in the state of Colorado. The Internal
Revenue Service has determined that the Association is exempt from federal income tax
under Section 501(c)(3) of the Internal Revenue Code ("Code"). As a qualified tax-exempt
organization, the Association must operate in conformity with the Code in order to maintain
its tax-exempt status. The Association is also exempt from state corporate income tax.

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

1.
(CONTINUED)

2. PROPERTY AND EQUIPMENT

2016 2015

Tournament equipment  $    261,451  $    244,279 
Computer equipment          61,074          50,157 
Furniture and fixtures          22,711          10,949 

Total        345,236        305,385 
Accumulated depreciation       (276,620)       (247,230)

Property and equipment, net  $      68,616  $      58,155 

Certain accounts in the prior year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current year financial
statements. 

Property and equipment consist of the following at July 31,:

Functional allocation of expenses

Reclassification

Management evaluated subsequent events through the date of the attached independent
auditor's report, the date on which the financial statements were available to be issued.

The cost of providing the various programs and supporting activities of the Association
have been presented on a functional basis in the statement of activities. Accordingly,
certain costs have been allocated among the programs and supporting services in
proportion to the benefits received.

Subsequent events

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

3. INTANGIBLE ASSETS 

2016 2015

Software  $      21,247  $      21,247 
Website development and rebranding          93,856                  -   

Total        115,103          21,247 
Accumulated amortization         (32,264)         (14,998)

Intangible assets, net  $      82,839  $        6,249 

Years Ending
July 31, 

2017  $      18,893 
2018          18,771 
2019          18,771 
2020          18,771 
2021            7,633 

 $      82,839 

4. DEFERRED REVENUE

2016 2015

Membership dues  $    547,701  $    630,989 
Insurance fees          23,038          34,600 
International tournament fees          77,355          87,719 
Deferred USOC revenue            2,500                  -   

Total  $    650,594  $    753,308 

Deferred revenue consists of the following as of July 31,:

Intangible assets consist of the following at July 31,:

Estimated future amortization expense of intangible assets as of July 31, 2016 is as
follows:

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

5.

Leases

Years Ending
July 31, 

2017  $    132,994 
2018          33,654 
2019          16,971 
2020          11,000 

 $    194,619 

Contingencies

6.

The Association also has various software commitments. The future minimum annual
payments under these operating leases and other commitments as of July 31, 2016 are as
follows:

The Association leases office space and a copier under operating lease agreements
expiring in 2017 and 2019, respectively. Payments under these lease agreements totaled
$35,454 and $32,090, respectively, for the years ended July 31, 2016 and 2015.

As of July 31, 2016 and 2015, 63% and 39% respectively, of the Association's accounts
receivable balance is due from two companies. Subsequent to year end, these amounts
have been fully collected. 

In the ordinary course of business, the Association is a party to legal proceedings, the
outcome of which, individually and in the aggregate, is not expected to be material to the
Association's business or financial condition.

CONCENTRATIONS 

COMMITMENTS AND CONTINGENCIES

The Association is economically dependent upon grants from the United States Olympic
Committee ("USOC") in order to maintain its programs at current levels. The USOC
provides grants to the Association for sports development, international competition and
team preparation. Grants from the USOC represent approximately 10% of the Association's
total revenue and support for the years ended July 31, 2016 and 2015.

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

7.

8.

9.

2016 2015

International programs  $    130,286  $      65,861 
National programs        714,449        716,692 
General and administrative          49,461        209,858 
Board of directors and committees            7,503            4,505 
Marketing and communications               763               522 
Development               438               527 

Total  $    902,900  $    997,965 

During the years ended July 31, 2016 and 2015, the USFF provided grants to the
Association in the amounts of $100,236 and $67,690, respectively.

RELATED PARTY TRANSACTIONS  

The value of donated supplies and services included in the financial statements as
contributions and the corresponding expenses are as follows for the years ending July 31,:

CONTRIBUTED SUPPLIES AND SERVICES 

The United States Fencing Foundation ("USFF") was formed to operate for the benefit and
support of the Association and the sport of fencing. The purpose of the USFF is to raise
funds and acquire assets to encourage, improve and promote amateur fencing in the
United States. The Association does not control the USFF and therefore does not prepare
consolidated financial statements.

The Association is a member of the USOC. The USOC serves as the National Olympic
Committee and National Paralympic Committee for the United States and was formed to
support the US Olympic and Paralympic athletes. 

During the years ended July 31, 2016 and 2015, the USOC provided grants to the
Association in the amounts of $742,977 and $727,550, respectively. As of July 31, 2016
the Association owed the USOC $120,408. As of July 31, 2015 the Association was owed
$51,892 from the USOC.

The Association maintains a Simple IRA under Section 408(b) of the Code. The plan
covers all regular full time employees. Employees may make contributions to the plan up to
the maximum allowed by the Internal Revenue Code and the Association matches 100% of
contributions up to 3% of the employees earnings. The Association made contributions to
the plan of $17,087 and $17,516 for the years ended July 31, 2016 and 2015, respectively.

PENSION AND OTHER POST-RETIREMENT BENEFIT PLANS 

See independent auditor's report.
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UNITED STATES FENCING ASSOCIATION
NOTES TO FINANCIAL STATEMENTS

JULY 31, 2016 AND 2015

9. CONTRIBUTED SUPPLIES AND SERVICES (CONTINUED)

*  *  *  *  *  *  *

In addition to the aforementioned donated supplies and services, the Association received
donated services during the years ended July 31, 2016 and 2015 which are not recognized
in the financial statements because they do not meet the criteria for recognition under US
GAAP.

See independent auditor's report.
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Air travel 628,860$       275,078$      2,057$          905,995$      2,072$           25,090$       4,264$                 3,083$          34,509$        940,504$      1,019,623$   
Hotel expense 409,729         431,841        3,368            844,938        3,195             19,832         6,371                   3,638            33,036          877,974        747,692        
Payroll expenses 159,443         171,710        173,109         504,262        289,260         -               76,241                 90,804          456,305        960,567        931,366        
Professional services 409,429         160,540        57,849          627,818        38,634           3,500           21,089                 2,450            65,673          693,491        625,340        
Rent 44,365           147,948        -                192,313        29,806           1,010           -                      500               31,316          223,629        215,625        
Honorarium 93,226           361,224        1,020            455,470        -                 3,530           -                      -                3,530            459,000        431,583        
Credit card and bank fees 3,341             -                -                3,341            174,225         547              -                      450               175,222        178,563        177,649        
Per diem 159,851         119,945        747               280,543        -                 2,970           -                      -                2,970            283,513        244,087        
Meals 55,095           314,605        2,577            372,277        3,225             16,795         1,467                   18,703          40,190          412,467        405,146        
Venue decorator 31,478           230,019        -                261,497        -                 -               -                      -                -                261,497        185,530        
Dues and fees 150,787         43,668          82,152          276,607        3,124             9,794           5,476                   514               18,908          295,515        301,052        
Ground transportation 110,228         91,429          624               202,281        1,505             5,684           974                      450               8,613            210,894        135,298        
Postage and freight 23,198           127,262        9,816            160,276        3,278             873              2,893                   1,025            8,069            168,345        195,958        
Printing 7,611             2,952            19,175          29,738          1,712             75                1,588                   3,553            6,928            36,666          30,035          
Merchandise 28,653           -                -                28,653          -                 -               -                      642               642               29,295          45,274          
Supplies 74,647           56,944          1,987            133,578        18,513           9,113           606                      18,862          47,094          180,672        125,548        
Insurance 10,939           -                284,583         295,522        3,676             -               3,492                   -                7,168            302,690        229,824        
Telephone 17,394           57,751          1,000            76,145          15,609           5,839           1,942                   25                 23,415          99,560          88,935          
Rebates -                 -                58,161          58,161          -                 -               -                      -                -                58,161          61,044          
Depreciation and amortization -                 -                -                -                46,658           -               -                      -                46,658          46,658          34,382          
Awards and incentives 92,800           -                -                92,800          -                 -               -                      -                -                92,800          84,950          
Bad debts 11,988           10,710          5                   22,703          18,187           -               -                      -                18,187          40,890          15,902          
Interest expense -                 -                -                -                -                 -               -                      -                -                -                1,327            
Marketing 86,102           2,866            1,139            90,107          -                 272              62,137                 2,650            65,059          155,166        152,993        
Equipment -                 3,300            -                3,300            9,962             -               -                      -                9,962            13,262          17,115          
Miscellaneous 12,277           19,970          562               32,809          3,355             4,224           478                      5,354            13,411          46,220          38,782          
VIK expense 130,286         714,449        -                844,735        49,461           7,503           763                      438               58,165          902,900        997,965        

Total expenses - 2016 2,751,727$    3,344,211$   699,931$       6,795,869$   715,457$       116,651$     189,781$             153,141$      1,175,030$   7,970,899$   7,540,025$   

Percentage of totals - 2016 34.5% 42.0% 8.8% 85.3% 9.0% 1.4% 2.4% 1.9% 14.7% 100%

Comparative totals - 2015 2,530,606$    3,119,022$   571,546$       6,221,174$   866,119$       158,805$     213,623$             80,304$        1,318,851$   7,540,025$   

Percentage of totals - 2015 33.6% 41.4% 7.5% 82.5% 11.5% 2.1% 2.8% 1.1% 17.5% 100%

 International  National 
Marketing and 

Communications
BOD and 

Comittees  Total Development

PROGRAM SERVICES

 2016 Totals Membership Total
General and 

Administrative

UNITED STATES FENCING ASSOCIATION
SUPPLEMENTAL SCHEDULE OF FUNCTIONAL EXPENSES

YEAR ENDED JULY 31, 2016 (with comparative totals for 2015)

SUPPORTING SERVICES

2015 Totals

See independent auditor's report.
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